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© ~igt . The following summery is for the background information ‘of the
COMM 44 s§ions addressed and For theéir guldance in anewering any - inquiries
MSA they may receive on the recent hearings before the Senate Permenent
:3.ﬁ?suhcoﬁmit%eé o Investigations. U
The gecond hear‘in'é;‘s vefore the Mcca‘xv-‘t‘hy subébmmit‘té‘é were’
held to investigate the fact thet materisls financed by the
United States have on occasion been transported in ships which have
been involved, or whose sister ships have been involved, in trade
wlth Communist China, During the hearings Senator MeCerthy again
ralsed certein issues in the East-llest trade field which had come
up in the first hearings. H e specifically inquired whether or no¥
the ultimate objective of the U.S. Government is to endesvor to
get its Western allles to stop a1l trade with Communist China.
‘ Kenneth,Hanseh,, Deputy Assistant Administratqr for the Battle
Act, and John Leddy, Acting Deputy Asdistant Secretary ‘for Economic
Affairs in the dtate Dépsrtment, testified on the policy issues
involved in China shipning. Both refused to give an unqualified
"yes" to Senator WeCarthy's ouery as %o whether the U.S. was attempt—
ing to get is Western Allies to cease all trede with Communist
China., They indicated that it was not our present policy to try %o
stop other friendly countriee from trading in nonstrategic goods
with Communist Chine where the trade wes such as to serve the net
edvantage of the free world.
At the end of the herrings Senator McCarthy requested a personal
 werification from the Secretary of state that the policy of the
United States had been accurstely reported. The exchange of letters
_ between Senator McCarthy and secretary Dulles is reproduced below
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for your information. This ecprrespondence has not been officially
roleased as of May 12, -Ag s result 6f the Secretary's press confer—
- BNee on Mag 9, 1t is public knowledge thet s reply wag sent to Senator
McCarthy; however, the contents of thecorrespondence have not been
divulged, The Department does not ‘take the initlative in releag-

inxg correspondence with the Hilly 1t 4s 1eft tp to the recipient

to' release the material, . :

During the hearings May 7 before the Senate:Forelgn Relations AN
Committee on the Foreign Aid Bill, Secretary Dulleg made several ™ .
statements with respectito United: stutbs policy oh ' trade with ' the
Soviet bloc, Excerpts of this testimony, which is not classified,
 &re also atbached, The contents of the lesters are not to be dis-
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Attachmentss: 1.2 John-Leddy's Stat ement: before’ the: Senate - -
T R SR S .. Permanent. Subcommittee gn-tInve.s‘tigatibnjsi‘.-z':71,".

. Kopneth Hensen!s Statement. before:the: Senate:
. Permanent. Subcompities:on. Investieationsy - -
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